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Form T, Forest Activities Schedule, consists

Forest Activities Schedule of five parts:

Part I, Acquisitions: Report acquisitions of
timber, forestland, or timber-cutting
contracts by inheritance, purchase, gift, or
exchange

Part Il, Timber Depletion: Report changes
in timber basis from new acquisitions, ...
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... the sale or cutting of timber,
involuntary conversions, growth, or
capitalized expenditures

Part lll, Profit or Loss from Land and
Timber Sales: Allocate proceeds from a
sale of timber or timberland between
timber depletion, expenses of the sale,
and profit

NC STATE UNIVERSITY

Form T (Timber)

Part IV, Reforestation and Timber Stand
Activities: Summarize reforestation and
forest management activities

Part V, Land Ownership: Summarize
purchases, sales, or exchanges of
forestland
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“Who Must File” section of the instructions All three activities involve Part Il of Form T
says forest owners are required to file Form T Owners who do one of these activities
with their income tax return onlyif they: during a tax year should fill out Part I,
Claim a timber depletion deduction plus the parts that cover any other activity
Elect to treat the cutting of timber as a sale they do during the year, and submit them
or exchange under section 631(a) with their income tax return
Make an outright sale of timber under
section 631(b)
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Owners who do not do one of these
activities, but do an activity covered by
another part of Form T should fill out that
part, but keep it in their records

NC STATE UNIVERSITY

Form T (Timber)

“Who Must File” section also provides only
written guidance available from the IRS on
occasional timber sales
Owners who only make occasional sales
are not required to file Form T
Instructions define occasional sales as “one
or two sales every 3 or 4 years” — that s, a
timber sale every 2 or 3 years
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Only owners who qualify as investors
should take advantage of this generous
interpretation of occasional sales

Owners who qualify as material
participants in a trade or business should
file Form T even if they only sell or cut
timber every 2 or 3 years

NC STATE UNIVERSITY

Form T (Timber)

Investors report a capital gain from the
sale or cutting of timber on Form 1040,
Schedule D

Material participants report a capital gain

from the sale or cutting of timber on
Form T and Form 4797



SCHEDULE D C. and L
(Form 1040)

> Attach to Form 1040 or Form 1040NR. > See Instructions for Schedule D (Form 1040).
> Use D-1 to for lines 1 and 8.

Fameis shown on retom

= Short-Term Capital Gains and Losses—Assets Held One Year or Less

e T —_— T E T
e300 ont SVE S pacaren | ghPusees | SSRPIStEYL (VST ‘1'
5 | | |
2 Enter your short-term totats, if any, from Schedule D-1 = |
line 2 = 5 S
3 Total short-term sales price amounts. Add fines 1 and 2 in ] I ]
colurmn (ch) - =

4 Short-term gain from Form 6252 and shori-tenm gain or (loss) from Forms 4684, 6781, and 8824 a |
5 MNet short-term gain or (loss) from partnerships, S corporations, estates, and trusts from
Schedulefs) K-1 . . . . . s 1
Short-term capital loss caryover. Enter the amount. If any, from line 10 of your r:apn.: Loss
Carryover Worksheet on page D-7 of the instructions. s |
7 __Met short-term capital gain or (loss). Combine lines 1 through 6 in column (. . . = 7

ISl  tong-Term Capital Gains and Losses—Assets Held More Than One Year

= &) ate ) Sales price  [ie) Cost o Hier basi]
(a) Dascription of properts = (o) Date scta | 4 . Sort o ot ) Goin
Erampie: 100 sh. SVE Co) guasieed | S vy | Geepsps ST or o Susmact
8 Merchantable Timber MMDDIYY | MMIDDIYY 37000 34729 2271
9 Enter your long-temm totals. if any, from Schedule D-1, | ] [
line Y o = d & o 5 T S -]
10  Total sales price Add lines 8 and 9 in 1 [ | [
column (d) . 10

11 Gain from Form 4797, Part I long-term gain from Forms 2439 and 6252; and 4 long-term Sain or

(loss) from Forms 4684, 6781, and 8824 11 |
12  Net long-term gain or {loss) from partnerships, S corporations, estates. and trusts from
Schedule(s) K-1 . & & om Caged ~ (121
13 Capital gain distributions. See page D-2 of the instructions. . . . . . . . . . . . . 13 |
T4 Long-termi caphial loss canyouer. Enter the smmount. If sny, fiom line. 15 of your Capltal Loss
14

Carryover Worksheet on page D-7 of the instructions _
15  MNet fong-term capital gain or (loss). Combine fines 8 through 14 in column (0. Then go to
Part il on the back

For Paperwork Reduction Act Notice. see Form 1040 or Form T040MNA Instructions. Car Mo 11388

Form T Mimben (Nev. 122005

Fuge 2

IEIEIIl  Timber Depletion [see instructions]

1 Mame of block and title of account &
economic interest o

¥ou express timber quantity In thousand board feet (MDF),
|cg scale, name e I0g rule used. It ancther unit of measure is
1sed. provide details s Dovie

2 Estinmted quantity or Uiniber and Costor olher basis returable Uiroust depetion
Nal of the preceding tax ye

3 Increase or decrease of quantity of timber requirsd by way of correction
4a Addition for arowth (number of vears coversd B ° »

b Tran

Srers from premerchantable tnber account
< Trancfers from daferred reforestation account

5 Timber acauired during tax vear

6 AGUIlGN 1o GEpIlEl dUring Lex year

7 Total at end of tax year, befora depletion. Add lines 2 through &

&  Unit rate returnable through depletion, or basis of sales or losses. Divide line 7,

column (1), by lins 7. column (@)

9 Quantity of tmber cul during Lax year
10 Deplstion for the current tax year. Multiply line & by line &
11 Quantity of standing timber sold or otherwiss disposed of during tax year

12 Allowable as basis of sale. Mullply line & by line 11
13 Quantity of standing timber lost by fire or other cause during tax year
14 Allowable basis of less plus amy excess amount whers decrease in FMV (before

and aftar the casialty) standard deplstion amount. but nof
block basis (sse instructions)

15  Total reductions during tax vear:
a In column (@), add lines 8, 11, and 13

b in column (b). add lines 10. 12. and 14
16  Not quantity and valuc at o yoar. In oolumn (@), subtract line 153 from
e S et (5, SUDtract line 151 farm ine

P @
Guantity s bais

590 ca, 112 MBK 38,396

590 cd, 112 MBF 38,396

20.08/cd. 237.03 M

390 cd. 112 MBF

34,379
390 cu, 112 MBF

34.379

200 ca av1r

17 Guantity of cut timber that was sold as logs or other rough products
18 Section 631ak

A ado an slection In a prior tax

Iosses from the cutting of timber under section 631(=)? (see Instructions)
Are you revokIng your Section 531(a) election (See INSTUCtons)?

o

hat is in offect, to roport gains or

Effective dats »

O Yes IO MNo
O ves I nNo

Fomm T (T1

ber) Fev. 12-2005)




Form T (mmben (Rev. 12-2005)

Foas 3

IEZEAN  Profit or Loss From Land and Timber Sales (ses insfruchons]

3 Namo of biook and tillo of acoount

(Your Name) Timber Account

Z  Location of property (by Iegal subdiisions or map surveys)

(Legal description)

=) ame and address b Date of sale
(Buyer's name and address)
MMDDYY
4 Amount recelved: a In casn 32,750
b In interest-bearing note:
2 in non-mtarasheaing notes
5a Amount of other consideration
b Explain the naturs of ather consideration and how you determined the amount shown on line Sa:
6 Total amount recelved Tor Droperty. Add Ines 4a. 45, 46, and 5a %700
7  Cost or other basis of property: Ui Number of units Somter e
a_Forastad tand Acre
b Nonforested land Acre
e mr 1and Acre
d Merchantabls timber. Estimate in detall the
Quartity of merchantable timber on the date Cora 390 $20.08 / Cord 7.832
of sale or exchange. Include the quantity of mMEE 112 237.03 7 MBE

36,547

details. > Doyl

e Premerchantable tmber.

1 Improvements (list separately)

TAneral Fights

Sa.579

-{z|a

& Proft or 10Ss. Subtract the sum of INes 7N and 71 rom INe 6

Total cost or Gther basis. Add Ines 7a througn rg
Direct sale expenses (cruising, marking. selling] 70
4132

Form T (Timber) mev. 122005

Sales of Business Property OB No. 15450184

(Also |nvo|untzry Conversions and ‘e Amounts (0
’ ) Wens TP ARG EESEy .m:m‘:“n7
‘0o, i i sts your tax return Ses separate Siateni e, 27

Nameis; shown on remrn Tdenutying number

1 Erter the gross proceeds from sales o axchanges reported to you for 2007 on Form(s) 1099-8 or 1009-S (or substitute

tatement) that you are on line 2. 10. or 20 {see < = =
sales or Exchanges of Pro porty Used in a Trade or Bu v Con From Other
Than Casualty or Theft—Most Property Held More Than 1 "Yoar St A
T @) Dopracioson Cost or other |
{9} Description ) Oata scaured | o) Date scta {f) Geoas o s o 0 e 190 Gl o Goes)
S rem ety e (o Gy e b Sl price aSvakie srce | Emprerarie e L
| | 1 | ety rerae of soie J
2 Merchamtable Timber | manvoDivY PARMTDOIYY 42,790 38658 a.332

b e T
4 Section 1231 gain from installment sales from Form 6252, ine 286 6r 37 . . . . . . . . . . . . | a1
5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 . . . A S . [T |
&  Gain, if any, from line 32, from other than casualty or theft . IS o T |
7  Combine lines 2 through 6. Enter the gain or 1685} here and on the appropriste fine o8 foliows: . . B 7
orships (excopt clocting large partnorships) and S corporations. Report the gain or (loss) folloving e
Insnactons Tor Fomn 1085, Bomeduis 1<, e 10, oF Form 11200 onotute K, bne 5. Sias knes 5. 81 11, ond 12 bstow
.S oholders. and all others. it line 7 is zero loss. enter the amount
o line 7 on line 11 below and skap lines B and 9. 1 ine 7 is & gain 9nd you i Not Rawe any pHor year Sechion
1237 losses. or thoy were recaptured in an eariler year, enter the gain rom line 7 a5 a loag-term capial gain
Eahecute B RIS with your retrm and Skip lines B. 8, 11, and 12 below
= wrod net section 1231 losses or years (soe Instruct:
°  EE IEE———

om =)

1 Zoro or ioes. onter -O-_ If fine 9 s Tero. enter ihe unlr‘ from fins 7 oo ine 12 Beiow.

enter iine below he gain from line 9 as o
st

11 Loss. if any. from line 7. S AT aRis i e e B 2
12 Gain, i any, from line 7 or amount from Kne 8, i applicable . . . . . . _ . . . . _ . . . . [+=]
13 Gain, if any. from line 31 e s 7 |
14 Net gain or foss) from Form 4684, hines 31 and 38a . . . . . . _ . . . . . . - . . . . [T
15  Ordinary gain from instaliment sales trom Form 6252, line 25 or 36 . . . -~ R e | ‘Yz 1
bt

16  OrcEnary gain or (10ss) from lke-kind exchanges from Fonm 8824 . . . . . . . e i T |

17 Combines lines 10 through 16 . . . . . 17
18 For all except individual retums. the amount from kine 17 on the. :-pp-oormta Hine of your return and skip
50D, ersier ot part of the loss Hers. Enter
the part of the loss from on orm 1040). line 28, and the part of the
Trom propedy Used as an empioyes on BIRSle T (Form 1030). lirve 2o tdent ity as from ~Fonmn 4797 line

Ses Instructions £ : 2 18a
Redetarmine the osin or doss} on ine 17 .,xaua.no he less. if any, on line 18a. Enter here and on Form 1040,

186 |

line = .
For Paperwork Reduction Act Notlces. see separate Instructions. Cen Mo 130851 Fomm @707 (2007




