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Form T, Forest Activities Schedule, consists 
of five parts:

Part I, Acquisitions: Report acquisitions of 
timber, forestland, or timber-cutting 
contracts by inheritance, purchase, gift, or 
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exchange 

Part II, Timber Depletion: Report changes 
in timber basis from new acquisitions, …
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… the sale or cutting of timber, 
involuntary conversions, growth, or 
capitalized expenditures

Part III, Profit or Loss from Land and 
Timber Sales: Allocate proceeds from a 
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sale of timber or timberland between 
timber depletion, expenses of the sale, 
and profit

Form T (Timber)

Part IV, Reforestation and Timber Stand 
Activities: Summarize reforestation and 
forest management activities

Part V, Land Ownership: Summarize 
purchases, sales, or exchanges of 
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forestland
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“Who Must File” section of the instructions Who Must File  section of the instructions 
says forest owners are required to file Form T 
with their income tax return only if they:

Claim a timber depletion deduction

Elect to treat the cutting of timber as a sale 
or exchange under section 631(a)
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or exchange under section 631(a)

Make an outright sale of timber under 
section 631(b)

Form T (Timber)

All three activities involve Part II of Form TAll three activities involve Part II of Form T

Owners who do one of these activities 
during a tax year should fill out Part II, 
plus the parts that cover any other activity 
they do during the year, and submit them 
with their income tax return
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with their income tax return
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Owners who do not do one of these Owners who do not do one of these 
activities, but do an activity covered by 
another part of Form T should fill out that 
part, but keep it in their records
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“Who Must File” section also provides only Who Must File  section also provides only 
written guidance available from the IRS on 
occasional timber sales

Owners who only make occasional sales 
are not required to file Form T

I t ti  d fi  i l l   “  
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Instructions define occasional sales as “one 
or two sales every 3 or 4 years” – that is, a 
timber sale every 2 or 3 years
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Only owners who qualify as investors Only owners who qualify as investors 
should take advantage of this generous 
interpretation of occasional sales

Owners who qualify as material 
participants in a trade or business should 
file Form T even if they only sell or cut 
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file Form T even if they only sell or cut 
timber every 2 or 3 years

Form T (Timber)

Investors report a capital gain from the Investors report a capital gain from the 
sale or cutting of timber on Form 1040, 
Schedule D

Material participants report a capital gain 
from the sale or cutting of timber on 
Form T and Form 4797
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Form T and Form 4797
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