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Topics

ÂDrought recovery issues 

ÂProfitability with increased costs of 
production 

üForage production 
×Pasture establishment costs 

×Pasture fertilization strategies

üCattle 
×Are they still a good option for you?

×Production strategies

ÂCash flow issues
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Drought Recovery

Â Past Costs

üMajor effects on forage production

üDramatically increased purchased forage and feed 
costs of most cow-calf producers

üReduced income from selling lighter weight calves

üLosses incurred selling sound cows at beef prices

Â Future Costs

üCost of renovating or replacing damaged pastures

üCost of rebuilding the herd and/or reduced calf 
numbers and income

ÂWhat is the optimal herd size and management 
strategy?
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Profitability

ÂTypically, low margins

ÂVaries from farm to farm
üOwners goals and motivation

üType of operation
×Commercial brood cows

×Seed stock

×Stocker

×Finishing

üScale of operation, management

üStage in Cattle cycle



GEOFF BENSON, ARE, NCSU 6

Where Profits Headed?

ÂForage Production
üHigher fertilizer prices and tight supplies

üHigher fuel prices

üScarce seed supplies 

üGeneral cost increases resulting from higher 
energy costs

ÂCattle
üHigher forage costs

üHigher purchased feed prices

üGeneral cost increases resulting from higher 
energy costs

üLittle change in cattle prices in 2008
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